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Crisis Alert: Another Shoe to Drop

Current coupon mortgage spreads climbed to 217 bps this morning, the highest
level since the 228 bps peak on March 10, one week before the Bear Stearns
debacle. Swap spreads have also been rising, with the last read just over 107 bps
-- the highest since March 6, about three weeks before the implosion of Bear
Stearns. The stock market seems to be coming around the dour view in the credit
markets: shares of Fannie and Freddie collapsed yesterday as investors discount the
increasing probability of government takeover/nationalization that wipes out shareholder
equity. Wide spreads across a broad swathe of debt categories suggests credit stresses
have become more widespread. Spreads at these levels merit extreme caution in our
view. Another shoe may be about to drop.
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Important Disclosures

Regarding the use of instant messages (IMs) and e-mail with MKM Partners LLC, you consent to the following: IMs or
e-mail sent from or received by MKM Partners employees are presumed to contain confidential or proprietary
information and are intended only for the designated recipients(s). If you are not the designated recipient, please
inform the sender that you received this e-mail or IM in error and do not use, copy or disseminate its contents. MKM
Partners and its analysts may from time to time make informal technical, fundamental, and economic comments on
IM and e-mail.

The Primary Analyst certifies that the views expressed in this research report accurately reflect the
Analyst(s) personal views about the subject companies and their securities. The Primary Analyst also
certifies that there has not been, is not, and will not be direct or indirect compensation from MKM Partners or
these subject companies for expressing the specific recommendation(s) or view(s) in this report.

This report has been prepared by MKM Partners LLC. Its employees, officers, directors, individual shareholders,
consultants, affiliates and/or their families (together “the Firm”) do not have positions and deal as principal in
transactions in securities referred to herein (or other instruments related thereto) including positions and transactions
contrary to any recommendations contained herein Its employees, officers, directors, individual shareholders,
consultants, affiliates and/or their families (together “the Firm”) do not have positions and deal as principal in
transactions in securities referred to herein (or other instruments related thereto) including positions and transactions
contrary to any recommendations contained herein held by the research analyst primarily responsible for preparing
this research report or a member of the research analyst’'s household. The Firm has not engaged in transactions with
issuers identified in the report. MKM Partners LLC does not make a market in the subject company(s). The subject
company(s) is/are not currently, nor for the past twelve months have they been, clients of the Firm. The research
analyst(s) does/do not serve as an officer, director, or advisory board member of this company, and receives no
compensation from it.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to herein. Any
recommendation contained in this report may not be suitable for all investors. Although the information contained
herein has been obtained from recognized services, issuer reports or communications, or other services and sources
believed to be reliable, its accuracy or completeness cannot be guaranteed. Any opinions, estimates or projections
expressed herein may assume some economic, industry and political considerations and constitute current opinions,
at the time of issuance, which are subject to change. Any quoted price is as of the last trading session unless
otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it will not form a
primary basis for any investment decision. Investors must make their own determination of the appropriateness of an
investment in any securities referred to herein based on the legal, tax, and accounting considerations applicable to
such investors and their own investment strategy. By virtue of this publication, neither the Firm nor any of its
employees shall be responsible for any investment decision.

This communication may involve technical analysis. Technical analysis is a discipline that solely examines the past
trading history of a security to arrive at anticipated market fluctuations. Technical analysis does not consider the
fundamentals of an underlying security, and therefore offers an incomplete picture of the value or potential value of a
security. A customer should not rely on technical analysis alone in making an investment decision, but should review
all publicly available information regarding the security in question, including, but not limited to, the fundamentals of
the underlying security and other information provided in any filings with the Securities and Exchange Commission
(SEC). MKM Partners LLC has multiple analysts and from time to time their views may differ. We encourage readers
to call with any questions.

Additional information on all of our research calls is available upon request.

Ratings for Stocks: As of May 7, 2007, the Firm revised its ratings, which comprise the following:

“Buy” Security is expected to appreciate 15% or more on an absolute basis over the next 12 months.
“Neutral” Security is not expected to significantly appreciate or depreciate in value over the next 12 months.
“Sell”  Security is expected to depreciate 15% or more on an absolute basis over the next 12 months.

Distribution of Ratings for Reports Issued by MKM Partners LLC as of August 19, 2008:
Buy 47.5%; Neutral 50.0%; Sell 2.5%.

Risks: Investment risks associated with the achievement of revenue and earnings projections include, but are not
limited to unforeseen macroeconomic and/or industry events that adversely impact demand for the subject company’s
products or services, product obsolescence, changes in investor sentiment regarding the specific company or
industry, the company’s ability to retain or recruit competent personnel, and market conditions. For a complete
discussion of risk factors that could affect the market price of the company’s shares, refer to the most recent 10-Q or
10-K filed with the SEC.
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